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California’s Insurer of Last Resort

Provides basic property coverage regardless of 
a property’s fire risk, ensuring all Californians 
have access to the peace of mind they deserve.
Intended as a temporary insurance
safety net for those unable to
procure insurance in the
voluntary market.
Encourages maximum use in obtaining basic 
property insurance of the normal insurance 
market provided by admitted insurers and 
licensed surplus line brokers. 



Clearinghouse Statute Today
 
CA Insurance Code 10095 (i) and (j) requires the CA FAIR Plan to develop a 
clearinghouse program to help reduce the number of existing FAIR Plan policies 
and provide the opportunity for admitted insurers to offer homeowners’ or 
commercial insurance policies to FAIR Plan policyholders.
1. An insurer that participates in the clearinghouse program is required to sign an 

agreement with the association that sets forth the terms and conditions for the 
insurer to offer homeowners or commercial insurance through the policy’s 
listed agent or broker of record, if any. 

2. The clearinghouse program may include a provision to include nonadmitted 
insurers if admitted insurers have the first option.

3. The clearinghouse program shall provide a method for policyholders to opt out 
of the sharing of their personal information in connection with the clearinghouse 
programs. (Added 1/1/2024)



Participation in the Clearinghouse
• CA FAIR Plan provides the platform by which 

carriers can gain access to policy information
• Instructions for carriers to participate in the 

Clearinghouse is available on the CA FAIR Plan 
website (cpfnet.org)

• A reminder email is sent each month to admitted 
carriers who are not yet participating

• The Clearinghouse is updated each month with the 
most current information, divided into policyholders 
with and without an assigned broker

• Nonadmitted carriers gain access to policy information 30 
days in arrears to allow admitted carriers “first option” as 
required by statute



Clearinghouse process

Admitted or 
nonadmitted 

carrier emails CA 
FAIR Plan

CA FAIR Plan 
provides 

agreements to 
participate

Carrier and 
authorized users 
sign and return 

agreements

Carrier and users 
have access to 
CA FAIR Plan 

database

Carrier identifies 
policies that 
meet their 

guidelines and 
contacts broker 

of record

Broker may 
present option 
to policyholder

• Questions can be emailed to CA FAIR Plan
• CA FAIR Plan added “clearinghouse” to the reasons a broker can 

select when cancelling a CA FAIR Plan policy
• CA FAIR Plan is reliant on the reason the broker selects to 

understand the success of the Clearinghouse



Options for future depopulation

Diligent search as per CA Insurance Code 10093(a)

Provide direct access to policyholders after a pre-determined 
time period

Sustainable Insurance Strategy and Surplus lines 

Carrier reporting of policies moved out of CA FAIR Plan
Measures 
of Success

Reduce 
New 

Business

Increase 
Consumer 

Choice

Beyond the 
Clearinghouse



Q&A
cfpclear inghouse@cfpnet.com
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